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EXECUTIVE
SUMMARY

More than a third of Brazil's
Amazon timber is estimated to be
of illegal origin' and logging is
often a precursor to deforestation,
opening remote areas to clearing
and burning of forests for pasture
and crops.”

An investigation by the Environmental Investigation
Agency (EIA), supported with analysis by the Center for
Climate Crime Analysis (CCCA), sheds new light on
lumber crime in the Amazon state of Para, where dense
rainforests are being plundered by loggers and the timber
laundered into international markets, including the
United States (U.S.) and the European Union (EU).

The investigation used big data, satellite imagery and
insider sources to pull back the canopy on five illegal
logging operations providing products like luxury
decking to U.S. and EU markets and exposes some of
the tricks of the unlawful trade. The report identifies
approximately 19 sawmills, 16 Brazilian exporters and
30 American and European buyers - many with a
checkered past - involved in supply chains of timber
with evidence of illegality’

EIA calls for reforms at the state and federal level in
Brazil to improve oversight of the logging industry,
including strengthening the country’s timber
traceability system through increased transparency
and measures to prevent timber laundering, fraud and
corruption. The U.S. should strengthen enforcement of
the Lacey Act, while the EU must fully apply the EU
Timber Regulation (EUTR) and ensure timely
implementation of the EU Deforestation Regulation
(EUDR) by year-end. A detailed set of recommendations
is provided at the end of the report.
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Key findings:

e Between 2021 and 2024, over 53,000 cubic meters (m°)
of timber—enough to fill 1,828 shipping containers—
were claimed to be extracted from five licensed
harvest areas where satellite imagery shows either
no logging, insufficient harvesting to justify the
claimed transported volumes, and other illegal
activities, indicating widespread timber laundering
and wrongdoing.

Some sites operated despite embargoes or were the
scene of illegal deforestation for gold mining in
protected areas. Others inflated ipé stocks— a dense
hardwood used for decking and protected under
CITES, a global treaty restricting trade in
endangered species.

At least 19 sawmills received timber from the illegal
logging operations, 12 of them fined by Ibama,
Brazil's environmental agency, for timber related
crimes in separate cases.

Sixteen Brazilian exporters, including Wood Brasil
Para Exportagoes, MSA Saraiva, Vimex, Tradelink
Madeiras and Prime Industria e Comercio de
Madeira, purchased timber claimed to be from the
unlawful harvest sites via the sawmills and
shipped it to the U.S. and EU. Fourteen of these
exporters have been fined by Ibama for illegal
wood purchases.

Fifteen U.S. importers — such as Sabra International
(previously flagged for buying illegal wood), Blue
Lake Lumber, Lowcountry Lumber Company and
General Woodcraft—then imported some of that
timber, raising serious questions about compliance
with the Lacey Act, a U.S. law prohibiting the
import of illegal wood products.

Fifteen European firms—including A/S Global
(Denmark), Lumber Unipessoal, GWP International
Wood Products, and Playmade Comercio (Portugal),
Guillemette & Cie and Martiniere (France), Vogel
Import Export (Belgium) and Hardus Trading
(Netherlands)— also bought timber from the illegal
logging enterprises, raising doubts about their
compliance with EU laws.

EIA discussions with industry insiders reveal that
Para’s timber trade is plagued by crime, including
allegations of timber laundering and bribery.




TRICKS OF THE TRADE

Using big data, satellite imagery and insider interviews, EIA's investigation,
supported with analysis from CCCA, pulls back the canopy on five illegal
logging operations in the state of Par4, the largest timber-producing state

in the Brazilian Amazon, and exposes some of the tricks of the unlawful trade.
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UNITED STATES

Fifteen U.S. companies imported the tainted
timber from the illegal logging enterprises in = .
Brazil, raising serious questions about

compliance with the Lacey Act, a U.S. law
prohibiting the import of illegal wood products.

A

A

BRAZIL

Sixteen Brazilian exporters purchased timber claimed to be
from the unlawful harvest sites via the 19 sawmills identified in
our report — many fined by Brazil's environmental agency, Ibama
in separate violations — and shipped it globally, predominantly to
the EU and U.S. EIA conversations with industry insiders reveal a
timber trade in Para rife with crime, including allegations of
timber laundering and bribery.

S

High-value timber is illegally EIA identified approximately 16 exporters further processed
harvested in Para and 19 sawmills processing timber the sawn timber and shipped it
laundered through legal areas with illegal origin around the world
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Fifteen European firms bought timber from the illegal 1. r = .
logging outfits, raising doubts about their compliance with EU laws. V R U I

extracted from forests without
proper permits.

To avoid penalties, the timber is
then laundered using legal harvest
‘ areas. Our report presents
evidence of two forms of timber
laundering occurring in Brazil:

Cases where no evidence of logging
was visible in satellite imagery, yet
timber was officially recorded as
transported from those sites.

1 3 s Cases where some logging occurred
: but not enough to justify the claimed
of Brazil's Amazon transported volumes. Other illegalities
timber is estimated . i were also present, including lbama
. = e embargos, illegal gold mining, and inflated ipé
to be co.f !Ilegal WO L3R “volumes to enable laundering. Yet timber was still
origin ' SR B ‘claimed to have been sent from these sites after
,  the violations.

HOW CAN WE TELL?

EIA and CCCA used satellite imagery
and NDFI — a tool for detecting forest
loss — alongside interviews with
officials, insiders and lawyers, and

ed public data on deforestation, fines, and
embargos to support our findings. The timber from
the five sites was then traced via official documents
to buyers in the EU and U.S.

TH AFRICA

EIA documented 30 companies in The tainted timber was then sold for luxury decking and
the EU and U.S. importing timber other high-end projects. Brazilian ipé has been used in iconic
from the illegal logging sites public works, including New York City’s High Line Park

TRICKS, TRADERS AND TREES



INTRODUCTION

lllegal logging harms forests, hurts ecosystems and
feeds organized crime, undercutting the rule of law.*
Brazil ranks fourth in the global tropical hardwood
industry,’ with the U.S. and EU its largest export
markets.® Yet almost one third of the timber extracted
from the country’'s Amazon states is thought to be
illegal — a conservative assessment.” In the state of
Parg, the area of forest estimated to be illegally logged
increased from 17,800 hectares between 2021 and 2022
to 21,800 hectares the following year, making up 42%

of the total area logged.” In addition to the severe

forest degradation caused by illegal logging, studies
show it is often followed by clearance of forests for cattle
and soy,” frequently involving land grabbing schemes.”
President Lula’s administration has announced several
initiatives to tackle the problem, such as the 2023-2027
Action Plan for the Prevention and Control of
Deforestation." Federal police and environmental
agencies have also launched operations targeting illegal
loggers and timber laundering.” Brazil's largest
international markets for timber have laws in place that
oblige companies to ensure they do not import illegally
produced wood - the Lacey Act in the U.S. and the
European Union Timber Regulation (EUTR) - soon to be
replaced by the more stringent EU Deforestation
Regulation (EUDR).
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Figure 1

Brazilian timber exporters linked to illegal logging in Para and their importers in the U.S. and EU.

Despite these efforts and laws, a new investigation by
EIA, with analytical input from CCCA, reveal how timber
was moved from five logging sites with strong evidence
of illegal activity, to sawmills and exporters in the state
of Para - the country’s top Amazon hardwood producer” -
and then sent to buyers in the U.S. and EU. EIA and
CCCA used NDFI (Normalized Difference Fraction Index),
a tool that analyses satellite images to detect signs of
logging like road openings, tree removals and stockyards
in the sites. The tool, used by Brazil’'s environmental
agency (Ibama), was paired with Planet imagery to spot
two key scams: cases where no logging could be seen on
the ground, but where timber was falsely reported as
harvested in official documents, and cases where some
logging was visible, but the amount of timber claimed to
be transported was much higher than what appears as
logged, in addition to other illegalities. The analysis was
corroborated by the review of harvest plans and expert
interviews that flagged more evidence of illegalities,
inflated numbers, suspicious claims and fines from
Brazil's environmental agencies. The wood was then traced
all the way to U.S. and EU firms using export transport
permits. Together, these findings indicate significant
timber laundering and other illegalities, which enforcement
authorities in Brazil, the EU and the U.S. should
investigate (for the full methodology see the Annex).
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LUMBER LAUNDERING AND LAWLESSNESS

CASE #1: Illegal Logging Disguised

What passed as a legal logging site was a front, masking
stolen trees cut elsewhere at the Amazon's expense.
Sitio Santo Antonio, in the municipality of Anapu, Par3,
a region notorious for illegal logging,” is a 93-hectare
logging site — roughly the size of 130 football fields® —
officially authorized to harvest 1,042 m® of timber, or 197
trees, laid out over 35 hectares.”

The logging permit allowed the owner to extract the
wood between October 2021 and 2023." In February 2022,
transport documents then claimed 1,039 m® of timber -
nearly the entire approved amount - was sent from the
site to Arnoldo Lopes Silva,* a sawmill that was later
fined by Ibama for illegal timber purchases in a separate
case.” Yet satellite imagery analyzed by EIA and CCCA
shows no indication of logging in the site.

The approved management plan claimed a skidder
would be used to cut a central road through the site’s
forest, with smaller branches extending from it.”

The plan also included stockyards for temporary log
storage, each due to measure 20 by 25 meters.” However,
satellite imagery shows no signs of roads, stockyards or
logging. An independent expert consulted by EIA with 25
years of experience in monitoring logging explained that

TRICKS, TRADERS AND TREES

Source: EIA

Figure 2
Map of the municipality of Anapu in red, within the Amazon
state of Para.
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Source: Planet Images. EIA

Figure 3

Planet satellite imagery of Sitio Santo Antonio harvest area as of November 2021, left, to May 2022, right.

Source: Google Earth image of the 16th of July of 2024

Figure 4

An example of a logged site in Para, with roads shown on satellite imagery and a stockyard showing piles of logs.

harvested sites with cleared roads and stockyards often
show up on satellite images. When they do not, it is a red
flag.” Brazil's Federal Prosecutors’ office has also warned
that an absence of logging on satellite imagery can be
considered evidence of illegality.”

Sitio Santo Antonio’s logging permit also claimed the
site was packed with ipé-amarelo trees— its wood prized
for decking exports — at 4.4 m® per hectare” but this
volume is unlikely. Studies across Para state the density
of ipé trees commonly ranges between 0.2—0.5 m3* per
hectare, suggesting the volumes of the species were
fraudulently inflated to launder timber cut elsewhere.
Additionally, the authorities responsible for implementing
the EUTR, which prohibits the import of illegal wood,

have warned of an elevated risk of illegal logging in Para
when declared ipé densities in timber harvest plans
exceed 0.52m? per hectare.”

The improbably close correlation between the volume of
logs authorized for harvest and the volume transported
from the site is also a red flag for laundering. The
independent expert consulted by EIA noted that the
1,039 m’ allegedly sent from the area matched up too
well with the estimated 1,042 m® of standing timber on
the site. In reality, estimates of standing timber volumes
are always imprecise — once trees are felled, the actual
transported amount typically drops by 10% to 20%,
according to studies.” When looking at individual
species, the estimated volumes of timber match almost

Environmental Investigation Agency



Source: EIA

Figure 5
Location and quantity of the trees scheduled to be harvested in
Sitio Santo Antonio’s management plan.”

down to the decimal. The ipé-amarelo species in the site,
for example, was claimed at 156.9m° of standing timber,
with 156.7m’ cut and transported out. Taken together,
these observations are further evidence the site was
being used to launder logs that were illegally cut
elsewhere.”

The tainted wood destined for U.S. and EU markets

The Ibama fined Arnoldo Lopes Silva sawmill, which
received the timber falsely claimed on transport permits
to come from Sitio Santo Antonio,” then sold the ipé-
amarelo to Wood Brasil Para Exportagoes in February
2022." By May 2022, the ipé timber had wound its way
to Miami,” imported by a U.S. company called Blue Lake
Lumber.” Wood Brasil Para Exportacoes was fined by
Ibama in 2023 for two unrelated violations, including
failure to document the legal origin of its wood
purchases.” This, along with its role in the case
presented here, indicates clear evidence of illicit activity.

The U.S. firm boasts it is “the largest and most
environmentally conscious exporter of tropical wood in
Latin America,” claiming its wood comes from
“sustainable practices” in tropical rainforests.” The

company'’s Brazilian CEO, Giovani Miguel,” is no stranger

to the business —he worked in Brazil's timber trade
before heading to the U.S. In a podcast, he claims to own
harvest areas in Brazil and relies on Forest Stewardship
Council (FSC) certification because he does not trust
state agencies there. He acknowledges the risk of illegal
logging and how it impacts protected areas and claims
to be able to trace every tree from his harvest sites.”

Given his deep knowledge of Brazil's timber trade and its
widespread illegalities, the owner was well-positioned to

TRICKS, TRADERS AND TREES

recognize and avoid laundering schemes like those of
Sitio Santo Antonio —but appears not to have done so in
this instance. As a result, questions remain about the
company's green credentials and its compliance with the
U.S. Lacey Act, which prohibits imports of illegal timber
and requires companies to exercise due care to ensure
adherence to the law.* American consumers ultimately
bought tainted ipé-amarelo decking from a company that
claims to source wood responsibly, with the Amazon
rainforest and the rule of law in Brazil paying the price.

The tainted timber also infiltrated the European market.
Another batch of ipé decking, claimed on transport
permits to come from Sitio Santo Antonio, was exported
by the Brazilian company Industria e Comércio de
Madeiras Jardim América to Playmade Comércio de
Madeiras in Portugal in March 2022.” Playmade, like
Blue Lake Lumber, professes a commitment to legality,
stating that it is "not directly or indirectly involved in
illegal logging or the illegal trade.”” Yet the evidence
suggests otherwise, pointing to a violation of the EUTR,
which mandates that importers verify the legality of
their timber.

In 2019 and 2020, the EUTR Expert Group, a body advising
EU reqgulators and industry on timber legality, published
guidance that importers should use when buying high-
risk timber like ipé from the Brazilian Amazon. These
included: choosing suppliers with closed supply chains
and single-source logs; checking documents like harvest
and transport permits to ensure timber volumes and
densities align with scientific data; using satellite
imagery to verify logging occurred in the authorized areg;
ensuring transported logs match the volume of processed
timber outputs; and avoiding suppliers embargoed by
Ibama or that have engaged in illegal activity.”

The guidance was available on the EU’s website well
before Playmade Comércio de Madeiras imported the
laundered timber and could have been used to detect
the clear irregularities in the Sitio Santo Antonio case.
Failure to do so raises questions about its compliance
with the EUTR’s due diligence requirements. The next
case presents a similar laundering scheme linked to
U.S. markets.

lue Lake

Lumber Company

<o

R

WELCOME TO T

WORLD OF SUSTAINZ
LUMBER

Source: Blue Lake's website

Figure 6
Blue Lake Lumber’s logo and web page entry.




Source: EIA

Figure 7
Map of the municipality of Uruara in red, within the Amazon
State of Para.

CASE #2: Illusion of Legality

On paper, a legal harvest. In reality, a front. Fazenda
California, a licensed logging site in the municipality of
Uruara — a frequent focus of press reports on timber
crime® — spans 89 hectares, or roughly 130 football fields.
It was authorized to harvest 1,226.8 m” of logs over a two-
year period starting in January 2024, from 41.6 hectares,
enough to fill 37 shipping containers.”

By February 2024, official transport permits state that
1,225.4 m’ of logs were moved to two sawmills: Industria
e Comercio de Faqueados Uruara and Modelo Industria e
Comercio de Madeiras.” Yet an analysis of satellite
imagery from February to March 2024 showed no signs
of logging at the site, suggesting yet another case of
timber laundering using fraudulent transport permits in
violation of Brazilian law.”

As in Case 1, the near-exact match between the
estimated standing timber volume in the harvest plan
(1,226.8 m?3) and the reported transported volume
(1,225.4 m3) is a strong red flag for timber laundering.
Loggers estimate the timber volume of trees while they
are still standing, but these estimates are often
inaccurate; once felled, the actual volume—measured
more precisely—tends to be 10-20% lower, as studies




Source: Planet Images. EIA

Figure 8

Satellite image of Fazenda California dated on the left as 22nd of February 2024, on the right March 2024, with the NDFI analysis

indicating no signs of logging.

Source: Wikimedia Commons; Instituto Ultimos Refﬁgioé .

Figure 9
Ipé-roxo is a desired tree species for decking.

show.” At Fazenda California, the estimated standing
volume of ipé-roxo (27.81 m?®) was nearly identical to its
reported transported volume (27.80 m3)—an implausible
match that further signals fraud.”

Official documents then show Modelo Industria e
Comercio de Madeiras receiving ipé-roxo claimed to be
from Fazenda California throughout February 2024.“
Modelo subsequently sold the ipé-roxo to a business
located next-door to its mill in the same month — the
exporter MSA Saraiva.”

TRICKS, TRADERS AND TREES

Analysis of satellite
Imagery from February
to March 2024 showed
no signs of logging at
the site, suggesting yet
another case of timber
laundering.

Export transport permits from February 2024 show that
MSA Saraiva sent the laundered ipé-roxo to the U.S. firm
Low Country Lumber in Charleston USA, which presumably
sold the tainted wood to unwitting U.S. customers.”

The Brazilian traders MSA Saraiva and Modelo were
later fined by Ibama for separate violations in April and
March 2024 for buying timber with fraudulent paperwork,
showing a pattern of illicit activity.” The case also
indicates that Low Country Lumber appears to have
failed to carry out the kind of due care needed to ensure
the legal origin of its timber, raising questions about its
compliance with the Lacey Act.

While the first two cases focused on timber laundering
through harvest areas with no evidence of logging, the
next one illustrates how other illegalities go unchecked,
allowing yet more timber from illegal operators to enter
U.S. and EU markets, indicating severe due diligence
failures by the firms involved and highlighting further
possible violations of the EUTR and Lacey Act.
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CASE #3: Embargoes and Exports

From 2019, APAGRIFORT's logging sites ran amok—a vast
timber laundering front, obscuring illegal deforestation
and an Ibama embargo. By 2024, much of its wood had
infiltrated U.S. and EU markets— the evidence of
illegality papered over, the importers blind to the crime.

On paper, it started as a legal operation: 24,076.7 m? of
timber authorized for extraction from 881 hectares in the
municipality of Placas, Par4, in July 2019.” However,
satellite images tell a different story. Only 14% of
APAGRIFORT’s logging site shows any evidence of
logging—far too little to justify the near 23,000 m? of
wood claimed as transported from it between July 2019
and June 2021.%

APAGRIFORT was
fined for illegal
deforestation within
the authorised harvest
area.

APAGRIFORT was fined by Ibama for illegal
deforestation within the authorized harvest area

soon after the logging operation began. Brazil's National
Institute for Space Research (INPE) had registered
deforestation in the site in July 2019, and Ibama then
issued an embargo to APAGRIFORT for that clearance
in October 2019,” informing Para’s Environmental
Secretariat (SEMAS) — the agency that approves and
oversees logging in the state — of the crime.*
According to Brazilian law and the terms of the logging
permit, any misuse should lead to the cancellation of
all activities by SEMAS,” yet timber kept flowing after
the illegal deforestation and after the embargo was
issued, with many sawmills then buying the illegally
sourced wood.”

Sawmills on the take

The timber allegedly moved from the embargoed
APAGRIFORT logging site was transported to seven
sawmills between July 2019 and June 2021, five of
which were subsequently fined by Ibama for other
violations in separate and ongoing cases related to
illegal logging. One of these sawmills, Modelo Industria
e Comeércio de Madeiras, also featured in Case 2,1in a
pattern of action now spanning several years. Another
sawmill, Floranorte Florestal Comeércio e Industria, was
fined by Ibama five times in 2022 for faulty paperwork
and moving undocumented timber.” J A Lara Madeiras
was fined nearly USS$100,000 in 2022 for selling, storing,
transporting, or keeping wood without a valid license
and for presenting information that was wholly or

Environmental Investigation Agency



Source: Planet Images. EIA

Figure 10

APAGRIFORT timber harvest area in yellow as of October 2020. The red polygons show where satellite analysis detected some
evidence of degradation in 2019, accounting for only 14% of the total area authorized for logging. The green polygon indicates the
location of the Ibama embargo of October 2019.

Source: Planet Images. EIA

Figure 11
Example of a harvest area approved to log over 18,000m’ in 662 hectares in the municipality of Santarem (left).”
A harvest area approved to log over 23,000m’ in 812 hectares (right).”

TRICKS, TRADERS AND TREES 12
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Sawmills receiving timber claimed to be from APAGRIFORT

Avante Industria e Comercio de Madeira EIRELI
Floranorte Florestal Comercio e Industria EIRELI
Renascer Industria e Comercio de Madeira EIRELI
G M Batentes & Guarnicoes EIRELI — ME

J A Lara Madeiras EIRELI

Madeireira Impeério EIRELI

Modelo Industria e Comercio de Madeiras EIRELI

Table 1

No fines

5 fines in 2022

2 fines in 2023

No fines

2 fines in 2023

3 fines between 2023-2024

1 fine in 2024

Timber sourced from APAGRIFORT's embargoed site enters the supply chain.

partially false, misleading, or incomplete.” Madeireira
Imperio was fined over USS43,000 in 2023-24 for buying
illegal timber.” Renascer Industria e Comércio de
Madeira was fined USS86,000 in 2023 for receiving
timber without the necessary documentation.”

Timber from embargoed harvests enters the U.S. market
In July 2021 the Renascer sawmill then sold wood claimed
to be from the embargoed APAGRIFORT site to a Brazilian
exporter, AVG Comercio e Exportacao de Madeiras
(AVG),” a company also fined by Ibama in 2023 for
buying illegal timber in a separate, ongoing case.”

In November 2021, AVG then exported ipé decking made
with timber purportedly from the embargoed
APAGRIFORT logging site to U.S.-based Sabra
International, a company with a history of dealing in
illegal wood.” EIA recently investigated Sabra
International for importing illegal Colombian timber.

Its staff told EIA investigators they did not ask about the
Colombian wood’s origin beyond the sawmill, despite its
imports lacking the necessary legal paperwork and
originating from a known conflict zone.” Sabra was also

Timber allegedly moved
from the embargoed
APAGRIFORT logging
site was transported

to seven sawmills
between July 2019 and
June 2021.

embroiled in another scandal in 2015 when it attempted
to import timber from Peru that was found to be illegal
by Peruvian inspection authorities and impounded in
Mexico while enroute to the U.S.”

AVG supplied another U.S. company named OHC,
headquartered in Alabama, with the ipé decking
allegedly coming from the APAGRIFORT logging site.”
On OHC's website the company claims to source only
responsible and sustainable timber, hiring “reputable
local agents who undertake due care in the source
country and engage third party verification companies
to inspect our chain of custody for every shipment.””
Its purchase of suspect ipé from AVG, a company that
itself recently fell afoul of Brazilian law enforcement,
calls into question these claims.

Brazilian exporter Exmam Exportadora de Madeiras
Amazonica also sent ipé decking timber claimed to
come from the APAGRIFORT site, to the American firm
Elof Hansson in early 2021.” The exporter has since
been fined by Ibama nine times for other timber related
violations.” The U.S. importer publicly states it
prioritizes “sourcing products from sustainably
managed forests” and that “for over a decade, Elof
Hansson Trade has maintained traceability”.” These
comments contrast with its purchase of APAGRIFORT
timber in this instance, suggesting it may have violated
the Lacey Act.

Then in May 2023, the exporter Zero Impact Brazil LTDA
shipped macaranduba decking, claimed to come from
APAGRIFORT's embargoed site, to its U.S.-based parent
company, Rare Earth Hardwoods in Michigan. In 2015,
Ibama fined the exporter three times for submitting false
or misleading environmental information—part of an
ongoing case.” Rare Earth Hardwoods provides little
information on its compliance with the Lacey Act but
claims to source “wood with minimal negative impact on
the forests of the region”.” Given it purchased timber
from its own fined subsidiary, questions remain as to

Environmental Investigation Agency



Importing Species Volume
Country imported in m’

Belgium Vogel Import Export Nv
Denmark A/S Global Timber
France Bois du Nord

CID Importation et Distribuition de Bois

Guillemette & Cie
Portugal Lumber Unipessoal Lda
USA Elof Hansson

OHC

Rare Earth Hardwoods

Sabra International, Inc

Table 2

Itauba 2553 Decking

Cumaru 7.49 Decking

Itauba 19.14 Decking

Magaranduba 22.77 Decking

Cumaru 7.65 Decking

Itauba 25.3 Decking

Cumaru 61.09 Planed All Round
(PAR) Lumber

[tauba 59.37 Decking + Planed All
Round (PAR) Lumber

Macgaranduba 13.67 Decking

Ipé-amarelo 3.68 Decking

Macgaranduba 1.80 Decking

Ipé-amarelo 9.42 Decking

Timber imports claimed to originate from the embargoed APAGRIFORT site (2020—-2023).”

why it did not check whether the APAGRIFORT logging
site had been embargoed by Ibama years earlier for
illegal activity. The cases raise serious questions about
adherence with the Lacey Act’s "due care” obligation to
ensure wood products imported into the U.S. are

produced in compliance with source country laws.

Suspect wood enters the EU market

Six European companies bought the timber claimed to be
from APAGRIFORT in 2020 and 2022, via Brazilian
exporters Algimi Florestal Industria de Pisos de
Madeiras, Luxor Timber Comercio de Madeiras, Exmam
Exportadora de Madeiras Amazonica and Floranorte
Florestal Comércio e Industria (see Table 2). In addition
to the previously mentioned fines for Exmam and
Floranorte, Luxor and Algimi were also recently and
historically fined by Ibama for buying illegal timber in
separate and continuing cases.”

The six EU-based importers make various claims on
their due diligence practices. Belgian based Vogel Import
Export asserts that its timber is “legally and sustainably
harvested” and that its “deliveries are monitored by an
independent third-party verifier who, furthermore, carries
out annual forest audits to check whether the suppliers
are adhering to their Forest Management Plan."®

French firm Guillemette & Cie states that it is
‘independently certified for the traceability of products
from sustainably managed forests” and that its Latin
American wood has “all the traceability documents
recognized by the EUTR"*

TRICKS, TRADERS AND TREES

CID Importation et Distribuition de Bois in France
declares its “woods are the subject of an in-depth
documentation on their origin and an assessment of
the risks of origin from illegal sources”,” while its
competitor Bois du Nord publishes very little on its due

diligence practices.”

A/S Global Timber in Denmark claims that it “only
purchases from approved suppliers complying with the
EU Legal requirements and the respective national laws
in the sourcing countries” Lumber Unipessoal in
Portugal says it "buys timber that was produced,
processed and traded in conformity with the applicable
legislation and where it is proved the trees were cut
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legally”.

A simple check by all of these firms of Ibama’s public
database would have revealed APAGRIFORT’s embargo.
Their failure to do so contradicts their own due diligence
claims and suggests a violation of the EUTR.

Another suspect APAGRIFORT logging site with links

to the EU market

Despite the previously mentioned illegal activities,
SEMAS issued a new logging permit to APAGRIFORT in
July 2022. This was in response to a request made by the
loggers in November 2020, even though part of the newly
authorized area overlapped with the previously
embargoed zone. The permit allowed the harvest of an
additional 34,472 m?3 of timber.*

According to Ibama officials consulted by EIA,” and
under Brazilian law,” a new authorization should not

14



have been granted in an area where an embargo was still
active. Ibama also confirmed to EIA that SEMAS had
been formally notified about the embargo shortly after its
issuance in October 2019, raising serious questions about
SEMAS' approval process for the new logging permit.

Yet between December 2022 and January 2023
approximately 17,000 m’ of the tainted timber was
declared as transported from the site to six sawmills.”
Four of the sawmills have historic fines from either
Ibama or SEMAS, three linked to buying illegal timber
and some of which are ongoing (see Table 3).

Notwithstanding these signs of legal breaches, over the
past two years the Belem based firm Comeércio e

Source: Planet Images. EIA

Figure 12

Planet satellite image with the second APAGRIFORT

logging site in pink and with the Ibama embargo overlapping
it in green.

Exportagao de Produtos da Amazonia (COEXPA) has
exported significant volumes of timber, claimed to
originate from APAGRIFORT's second logging site, to
France and Belgium.

In 2023, exports included 49.28 m? of itauba decking to
Bois Import in France, 101.91 m?® of itauba decking to
Robinson Lumber Company in Belgium between April
and June, as well as 50.23 m? of itauba decking and
23.07 m® of magaranduba decking to Vogel Import
Export, also in Belgium, between July and August.”

In 2024, COEXPA then exported 23.59 m? of itauba
decking in March to Martiniere SAS in France, followed
by 52.30 m?3 of cumaru decking to GWP International
Wood Products in Belgium. In October, Guillemette & Cie
in France imported 52.01 m? of itauba decking.”

COEXPA was fined by Ibama every year between 2021
and 2024, for buying illegal timber, information that was
publicly accessible to the importers well before these
transactions.” GWP International Wood Products also
imported 16.73 m?® of angelim-pedra flooring to the U.S,
via Brazilian exporter Algimi in June 2023.%
Additionally, between July and August 2023, itauba
timber, again declared to originate from APAGRIFORT’s
second logging site, was sold by Industria e Comércio
Madeireira Nascimento, based in Santarém to the
Brazilian exporter Tradelink Madeiras, in Para.”

In November 2023, Tradelink then exported 33.6 m? of
APAGRIFORT's itauba timber via its parent company,
Tradelink Wood Products, in the United Kingdom, which
sent the timber to its own subsidiary in France and to
the French overseas department of Saint-Paul, Réunion
to the firm Industries Bois Fibre.” Tradelink Madeiras
has also been fined by Ibama every year between 2016
and 2024, barring 2021, for buying illegal timber.”

Apart from the array of fines issued to its Brazilian
subsidiary, Tradelink has been involved in a well
reported controversy linked to the import of Brazilian
timber to the U.S. In January 2020 U.S. Fish and Wildlife

Industria e Comercio Madeireira Nascimento LTDA

ICOMPA - Industria e Comércio de Madeiras Parana

ALECRIM -Industria de Madeiras

Beel Industria e Comercio de Madeiras

Grupo Mais Ind Comercio e Beneficiamento de Madeiras

IPEM - Industria Paraense e Exportagao de Madeiras

Table 3

ZOZ%ISEMAS fine for contravening environmental
law

2017 Ibama fine for timber related infractions™

2018-2023 Ibama fines for timber related
infractions™

No fines

2023-2024 Ibama fines for timber related
infractions™

No fines

Six sawmills that received timber from the second APAGRIFORT logging permit between November 2022 and January 2023.”

Environmental Investigation Agency



Service inspectors detained three containers in the port
of Savannah, Georgia, containing ipé and jatoba
decking belonging to the firm, the legal origin of which
was under question. High-ranking managers at Ibama,
appointed by then President Bolsonaro, reportedly
intervened to release the cargo—an action that was
investigated by Brazilian authorities. Suspicions were
also raised about the possible involvement of the office
of then-Minister of Environment Ricardo Salles in

the incident.”

All of the European firms publicly claim to carry out due
diligence on their imports. Bois Import states it complies
with the EUTR by carrying out “analysis and traceability
of purchases” ensuring that it "imports legal timber” into
the EU."” Robinson Lumber says it has “developed due
diligence programs to ensure .. compliance with the U.S.
Lacey Act and the European Union's Deforestation
Regulation”. Vogel, also implicated in the first
APAGRIFORT logging site, claims its timber is “legally
and sustainably harvested” and that its “deliveries are
monitored by an independent third-party verifier who,
furthermore, carries out annual forest audits to check
whether the suppliers are adhering to their Forest
Management Plan.”* EIA was unable to find any
claims made by Martiniere or Industries Bois Fibre on
the matter.

Meanwhile GWP states it has “all the needed evidence to
comply with the EUTR” and that it does “third party checks
for the legality of its products” and also “checks the
consistency of all information and documents” as well as
“the official status of all the companies involved."”

Guillemette & Cie, which also bought timber from the
previous embargoed APAGRIFORT logging site, declares

that its Latin American wood has “all the traceability
documents recognized by the EUTR” but does not say
whether it checks the validity of those documents or the
credibility of the exporters it buys from."”

Finally, the UK-based importer Tradelink has timber
sales offices in Canada, the USA, the EU, as well as
procurement hubs in South and North America."”
Tradelink publicly declares it has a “comprehensive and
robust due diligence system” through which it collects
‘information about each supplier and every shipment
made in order to assess the risk of illegally harvested
timber being present and take appropriate mitigating
actions if any risks are identified.””

Despite these claims, the evidence shows that all of
these EU firms purchased timber from an Ibama-
embargoed logging operator and from exporters with a
history of Ibama fines—both easily verifiable before
import. As noted in Case 1, publicly available guidance
from an EUTR expert group, which advised checking
Ibama'’s website, was accessible on the EU’s official site
well before these transactions. Any EU firm committed
to responsible due diligence should have used this as a
first step to comply with the EUTR and prevent timber
with evidence of illegal origin from entering the EU
market. The fact that such timber still made its way into
the EU raises serious concerns about possible breaches
of EU legislation.

The next case reveals how illegal logging activities in the
Amazon are commonly combined with various other
illegalities, such as illegal mining, and further links
between contaminated Amazon wood and the U.S. and
EU markets.

Figure 13
EU ports like Amsterdam are a top destination for hardwoods from the Brazilian Amazon.

TRICKS, TRADERS AND TREES



Source: Wikimedia Commons, Vinicius Mendonga/Ibama
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In June 2022, Brazil's
Space Institute (INPE)
detected 1llegal mining
inside the logging site
meant for sustainable
forest use.

CASE #4: Illegal Mines, Fines
and U.S.-EU Lumber Lines

The municipality of Itaituba in Para has been called the

“gold laundering capital of Brazil"."’ It is also beset by

illegal logging.™ The two industries combine in the case
of Fazenda Pinheiro I — a timber harvest area of

540 hectares registered to Manoel Costa Souza and
authorised for the removal of over 16,144 m’ of timber
between November 2021 and November 2023." The
logging site is located within a protected area where
sustainable use, including logging, is permitted.
However, this area, a stretch of wild Amazon known as
the "Area de Protecdo Ambiental Tapajos’, has recently
become infamous for being one of the protected areas
hardest hit by deforestation.”

Environmental Investigation Agency



Source: EIA

Figure 14
Fazenda Pinheiro I as of September 2021, left. Right, the area as of August 2023, with mining detected by INPE in June 2022 and
with some signs of logging.

Source: EIA, Planet Imagery

Figure 15
Two illegal mine sites in Fazenda Pinheiros I in yellow, identified by Brazil's INPE in June 2022.

TRICKS, TRADERS AND TREES
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Transport permits suggest that over 11,000 m3 of timber
were transported from the site to four sawmills between
November 2022 and February 2024.™ Yet well before the
timber left, in June 2022, Brazil's Space Institute (INPE)
detected illegal mining inside the logging site. The site’s
permit explicitly states there should be no deforestation
outside the approved plan, meaning no unauthorized
mining or other forest clearance, and that if such illicit
activities occur it will result in the immediate
cancellation of the permit.”® The owner, Manoel Costa
Souza, had applied for permits to mine gold in the area,
but none had been approved for mining inside the
logging site."

Satellite imagery accessed by EIA also shows illegal
mining within the logging site, and nearby areas of
forest degradation typically associated with logging, as
well as roads that appear to provide transport
infrastructure for the two operations. Following the
detection of illegal mining by INPE, the logging permit
should have been invalidated by Para’s environmental
secretariat (SEMAS)."" Instead, the logging was allowed
to proceed unimpeded, apparently in close concert with
the development of illegal mining operations.

Finally in August 2024, Ibama cracked down on the
illegal operations, issuing an embargo on the mining
areas and invalidating the logging management plan™ —
the cases are ongoing.”™ By this time, transport permits
state that over 11,000 m’ of timber had already been
moved from the site to four sawmills in the area (listed
below),” three of which were previously fined by Ibama
for other instances of violating environmental laws:

1. C. Luis Burim: buyer of over 90% of the timber claimed
to come from Fazenda Pinheiro I and fined by Ibama in
2021 for buying illegal timber;*

Source: Wikimedia Commons, Leonardo Miilano/Amazénia Real

Figure 16
Image of a river in the Area de Prote¢cao Ambiental Tapajos.

2. GD Industria Comércio e Exportacao de Madeiras:
fined by Ibama in 2023 for purchasing unlawful
timber;”

3. Madex Norte;

4. Zimmer Industria e Comercio de Madeiras e
Transporte: fined by Ibama in 2021 for buying illegal
timber.”

A repeat offender and its U.S. and EU customers
Throughout 2023 and 2024, the Ibama fined sawmill
C.Luis Burim sold timber claimed to be from Fazenda
Pinheiro I to Brazilian exporter Prime Industria e
Comercio de Madeira,” which amassed 14 fines from
Ibama for violations of environmental laws between 2019
and 2024. The firm was charged nearly US$200,000” for
a range of crimes including exporting ipé without a valid
licence and buying undocumented wood.” A further four
Brazilian exporters also purchased the Fazenda Pinheiro
I linked timber: Vimex - Vitoria Exportacdo de Madeiras,
whch between 2015 and 2024 received 104 Ibama fines
worth almost US$900,000,”” Amazon Comercio
Atacadista e Exportacao de Madeiras, fined four times
by Ibama between 2022 and 2023,” M I Comércio de
Madeiras, fined six times between 2019 and 2024,

as well as OC Comércio de Madeiras, the only one
without fines.

Yet this unsavory track record did not stop U.S. and EU
importers from buying ipé timber from the fined
exporters between 2023 and 2024 - all of which
according to official transport permits originated from
Fazenda Pinheiro I, with clear signs of illegal activity."

Environmental Investigation Agency



Source: Tim Keating

Figure 17

Ipé wood imported into the U.S. has been used in iconic locations, including the Long Beach boardwalk in New York.

Between 2023 and 2024, a total of 14 importers—
including nine from the U.S. and three from the EU—
purchased the tainted timber from exporters fined by
Ibama. Among the buyers were Lowcountry Lumber, also
linked to the second case study in this report, and Global
Forest Lumber, owned by Blue Lake Lumber’s
proprietor,® exposed in Case 1.

Many of these companies assert they source responsibly,
yet the evidence challenges these claims, suggesting
violations of the Lacey Act and of the EUTR. J. Gibson
Mcllvain insists it performs due diligence by working
only with "suppliers we know and trust," claiming it
rejects more wood than it buys due to sourcing
uncertainties."” General Woodcraft describes its ipé as
‘sustainably harvested,” displaying an FSC logo in a

way that suggests certification, while Robinson
Lumber touts its due diligence program to ensure

TRICKS, TRADERS AND TREES

compliance with the Lacey Act and EU regulations—
despite being linked to suspect sourcing in the
previous case."

Sabra International, once again, appears implicated in a
potential Lacey Act violation. Coastal Specialty Forest
Products and Timberbase both advertise their ipé as
“sustainably sourced”™ and “chain-of-custody certified,”
while De Castro Woods and International Lumber
Import provide little transparency on sourcing practices.
Meanwhile, Italian importer Sangiorgio Legnami Spa
claims to select suppliers with environmental
responsibility in mind,* and Dutch firm Hardus

Trading offers almost no information on its sourcing
standards.

All of these firms should have checked their exporters
for Ibama fines and used publicly available INPE data

20
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Source: Greenpeace

Brazilian
Exporter

M I Comércio de
Madeiras Ltda

Prime Industria e
Comércio de
Madeiras Ltda

Amazon Comercio

Atacadista e
Exportacao de
Madeiras Ltda

Prime Industria e
Comércio de
Madeiras Ltda

OC Comércio de
Madeiras Ltda

M I Comércio De
Madeiras Ltda

Prime Industria e
Comeércio de
Madeiras Ltda

Vimex - Vitoria
Exportagao de
Madeiras Ltda

Table 4
Exports of timber sourced from Fazenda Pinheiro 1 to the U.S., Canada and the EU 2023-2024.

Importer

Lumber Plus Company™®

2583319 Ontario™
De Castro Woods'™

Sangiorgio Legnami Spa**

Hardus Trading B.V.**

Robinson Lumber Company™”

Sabra International (via OC Trading)®

Global Forest Lumber Company™’

138

Coastal Specialty Forest Products

139

General Woodcraft

International Lumber Import™

J. Gibson Mcllvain Co™

142

Lowcountry Lumber Imports

Timberbase'*

144

General Woodcraft

'

Country
of import

Canada

Canada
Canada

Italy

Netherlands

St Barthelemy
(France)

Us.
Us.

Us.
uUs.
Us.
Us.
uUs.
Us.

Us.

Species
imported

Ipé-roxo

Ipé-roxo
Ipé-roxo

Ipé-roxo

Ipé-roxo

Ipé-roxo

Ipé-roxo

Ipé-roxo

Ipé-roxo
Ipé-roxo
Ipé-roxo
Ipé-roxo
Ipé-roxo
Ipé-roxo

Ipé-roxo

Product

Decking

Processed Wood
Processed Wood

Decking

Processed Wood

Processed Wood

Decking

Decking

Processed Wood
Processed Wood
Processed Wood
Processed Wood
Processed Wood
Processed Wood

Processed Wood

Volusmes
inm

42.82

43.03

18.25

2152

13.36

46.87

36.31

37.09

50.79

4213

74.85

2175

19838

168.79

17.99
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from June 2022 to identify illegal mining in Fazenda
Pinheiro I — well before importing timber between
September 2023 and May 2024. Despite purchasing the
timber before the official embargo of August 2024, they
did so long after clear warning signs of illegalities had
emerged. By failing to investigate the risks linked to their
suppliers, they may have violated the due diligence

and due care requirements of the EUTR and Lacey

Act respectively.

The five cases presented above are just one layer of the
story of widespread illegality in the Brazilian timber
sector. In the next section, EIA discussions with industry
insiders reveal a culture of corruption in Para’s logging
industry, further enabling the crimes and timber
laundering documented above.
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Figure 18

This map reveals deforestation and illegal logging in western Par4, Brazil, pinpointing sawmills (green dots) linked to the timber
laundering that occurred through the logging sites (in black) that were investigated by EIA with support from CCCA. The “Viable

sawmill zone” marks areas where the timber laundered through
up to 50 km by land and 150 km by river.

the logging sites were likely sourced from, assuming logs travel

Though the exact origin of the laundered timber is unknown, these zones overlap with 8 Indigenous territories and 14 protected
areas, putting 4 million hectares of forest—an area the size of Switzerland or the Netherlands—at risk of being the source of the

illegally logged timber.

The map also highlights estimates of unauthorized logging (2007-2022) in red, produced by Brazilian NGO coalition SIMEX, and
deforestation up to 2024, underscoring the urgent need for stronger enforcement to stop the destruction of protected areas and

Indigenous territories.

TRICKS, TRADERS AND TREES
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Source: Wikimedia Commons, Amazdnia Real

THE FOG OF CORRUPTION
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In Brazil's Para state, EIA investigators spoke with
sawmill representatives, timber traders, and exporters,
uncovering allegations about how illegal logging is
disguised as legal using fraudulent paperwork and
bribery. Among the many claims, they heard that a
Para congressman had manipulated a bid for logging
concessions, while a local mayor was secretly
profiting from logging sites as a silent partner.”™

Timber credits

One of the most common ways to launder illegally
harvested timber is through timber credits—documents
meant to track legally sourced wood. Sawmill operators
openly admitted to EIA that these credits are regularly
bought and sold, allowing loggers to disguise
unauthorized wood as coming from approved areas.

A representative from one sawmill casually admitted
that selling timber credits was standard practice, saying,
‘Everyone does it” Another sawmill confirmed that
undocumented timber could easily be legalized with
fraudulent paperwork.

In a separate case, a sawmill representative in Para
admitted they could buy undocumented ipé and obtain
the necessary paperwork to launder it, stating, “You can
get it easily.” They also revealed that a federal timber
concession was being used as a front, issuing timber
credits to disquise illegally sourced ipé from elsewhere,
explaining that “the timber that comes out is bad, but
their strong point is the documentation.”

This is not the first time that a federal timber concession
was alleged to have been used as a laundering vehicle

“Everyone does it”

Representative of a sawmill in Para
describing timber laundering

for illegally logged timber. In March 2020, the export
company Tradelink, previously mentioned in Case 3,
reportedly declared that timber in a container destined
for the US was sourced from a designated area within
the Altamira National Forest concession. However, the
Brazilian Federal Police claimed that satellite imagery
revealed no logging activity in that area, contradicting
the company's claims.™ The Brazilian government
recently announced its intent to massively expand these
kinds of federal timber concessions, covering an area of
1.4 million hectares.*

Bribery and corruption: business as usual

Throughout their investigation, EIA heard multiple
accounts of industry insiders claiming to bribe officials
to speed up timber harvest approvals, manipulate
inspections and secure logging permits. One sawmill
owner described how he provided perks to state officials
inspecting his harvest areas—such as renting cars for
them and giving them spending money to enjoy a
weekend at the beach—to expedite approvals for his
operations. He described these transactions with a
government official as "a way of giving back to him
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what he did for you".
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Figure 19
Brazil’'s Congress where the Chamber of Deputies meet.

Another businessman detailed an attempt to bribe a
Federal Deputy in exchange for manipulating the
bidding process for logging concessions.

The corruption extended beyond individual bribes.
One sawmill operator claimed that a mayor in Para
positioned himself as a silent partner in numerous
logging operations, using landowners as fronts while
quietly taking half the profits. “The mayor got a lot of
management plans approved ”, he noted.

EIA also met with a representative of a major timber
export company who admitted that laundering illegal
timber is so widespread that exporters struggle to verify
the true origin of their wood. “You always have the
Brazilian way,” he said. "They buy some wood without
documents and... cover it with documentation."”

The investigation uncovered allegations of corruption
and fraudulent practices deeply embedded in Para’s
timber industry. From alleged timber credit scams and
bribery of state officials to claims of political
involvement in illegal logging, the findings suggest a
pervasive culture where corrupt deals and the
manipulation of legal frameworks are widespread.

The open boasting and normalization of these alleged
illegal activities paint a troubling picture of a sector that
disregards both the law and sustainable forestry
practices, underscoring the need for rigorous due
diligence by importers purchasing timber from the state.

In the next section, we review laws in the U.S. and EU
prohibiting imports of illegal timber and present
recommendations for measures law enforcement
agencies and companies must take to ensure
compliance.

TRICKS, TRADERS AND TREES

Photo: Amazon Healing | Source: Wikimedia Commons

Figure 20

Altamira National Forest along the bank of the Xingu River.
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BETTER CARE

This report reveals significant failures in due diligence
by U.S. and EU importers, allowing Amazon timber from
operations that acted illegally to enter markets, likely in
violation of the U.S. Lacey Act and the EUTR - laws that
prohibit the import of illegal wood.*

The Lacey Act prohibits the trade of illegally sourced
plants or plant products, including wood, requiring
importers to exercise "due care" — defined as a standard
of caution expected from a reasonable person under
similar circumstances — to ensure compliance with the
law. While the law does not specify what constitutes due
care, as distinct from the EUTR which provides more
detail about how due diligence needs to be carried out,
guidance can be found in a plea agreement between the
Department of Justice and Lumber Liquidators, a flooring
company found to have imported illegal timber in
violation of the Lacey Act. A Compliance Plan elaborated
in the plea agreement offers a framework for meeting
the Lacey Act’s due care obligation. The plan has four key
components that can serve as a model for companies
when considering sourcing from high-risk regions like

159

the Brazilian Amazon:

1. Risk Assessment

To exercise due care, companies sourcing timber from
the Brazilian Amazon must assess the risks of illegal
logging. There is ample information in the public
domain, much of it published prior to the imports
described in this report, showing the high risk of

Both the Lacey Act

and EUDR could
significantly contribute
to reducing demand
for illegal timber if
properly enforced.

Environmental Investigation Agency



illegality associated with timber from forests in the
Amazon, including media stories, academic studies,
NGO reports, law enforcement actions, and legal cases.
As previously noted, an EU expert group report
published in 2019 and 2020 concluded that timber from
the Brazilian Amazon was associated with a risk of
illegality and put forward a detailed set of due diligence
recommendations. Some of the importers named in this
report have themselves publicly acknowledged the
extremely risky nature of sourcing from the Brazilian
Amazon. Based on the information available, all
importers should reasonably be expected to carry out
additional careful due diligence on their Amazon supply
chains to mitigate the well-documented risks of buying
illegal timber."®

2. Vendor Validation and Evaluation

Importers of high-risk timber such as that coming from
the Brazilian Amazon should carefully vet their suppliers
for evidence of involvement in current or past legal
violations. Brazilian law enforcement agencies maintain
publicly accessible lists of entities that have been fined
or embargoed for illegal operations and regularly issue
communications regarding law enforcement actions,
lawsuits and prosecutions. Media and NGO reports are
another useful source of information about the
involvement of companies along timber supply chains in
questionable operations. Three of the logging operators
in the cases in this report had embargoes for illegal
mining or deforestation within their logging permit area,
while 12 sawmills and 14 exporters have been charged
by Ibama for violating environmental laws. Importers
exercising due care should avoid doing business with
companies that have a history of involvement in

illegal activity.

——

o

Figure 21
The U.S. and EU markets are driving demand for illegal Amazon wood products.

3. Purchase Order and Review

Due to the high risk of sourcing wood from the Brazilian
Amazon, a critical aspect of due care is the ability to
trace timber supply chains back to the forest. Importers
must carry out independent assessments of the validity
of any documentation provided by suppliers in light of
the well-documented risks of timber laundering and
fraud in the Brazilian timber sector. This entails a careful
review of documents along each step in the supply chain
- from timber harvest to processing to export - to ensure
that authorized timber volumes are accurate and
consistent with reasonable species abundance and
extraction and conversion rates. A critical step is
requiring suppliers to provide detailed information about
harvest locations and dates and reviewing relevant
satellite imagery of logging sites. EIA's investigation
revealed numerous red flags in timber harvest and
transport data that should have prompted additional
scrutiny by U.S. buyers prior to any decision to purchase
and import the wood.

4. Auditing and Monitoring

Due care when sourcing high risk timber requires
ongoing monitoring that includes independent
verification steps, such as the use of satellite technology,
field visits, and routine in house and third-party audits.
The findings of this investigation raise serious questions
about whether importers took any of these steps as part
of their due care to comply with the Lacey Act.

The EUTR similarly prohibits placing illegally produced
timber on the EU market and obliges companies to
exercise due diligence, while providing more detail
about the required measures than the Lacey Act. As
previously mentioned, an expert group, convened by
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the European Commission to provide advice on
implementation of the EUTR, published a report in 2019
concluding that the risk associated with importing
timber from natural forests in the Brazilian Amazon
warranted additional due diligence measures.

160

The report put forward recommendations for risk
assessment and mitigation measures as part of
operators’ due diligence that include: independent, third-
party verification of documentation that involves regular
site visits, review of satellite imagery of logging sites,
and analysis of timber credits at each step in timber
transport and processing. The report recommended
against sourcing from areas or companies embargoed by
Ibama, with a track record of illegal activity, or involved
in social conflict related to land or forest rights. None of
the timber imported by EU operators in the cases
presented in this report would have been compliant with
these due diligence criteria.

In June 2023, the EU passed the European Union
Deforestation Regulation (EUDR), which will replace the
EUTR once it comes into effect on December 30, 2025,

for timber products produced after June 29, 2023."

The EUDR prohibits wood products sourced from areas
of forest that were deforested or degraded after
December 31, 2020 from being placed on the EU market.
The law will require traceability back to the specific
geographical area where wood was harvested, and
products sourced from countries or sub-national regions
deemed to be at risk for deforestation or forest degradation
would need to be subject to due diligence requirements
detailed in the regulation. The findings of this report add
to a large body of evidence demonstrating why the Figure 22

Amazon region of Brazil must be categorized as high risk  importers should improve their due diligence practices to
for wood products during the EU’s risk assessment comply with the law.

process, which is expected to be completed by mid-2025.

Source: EIA

" CONCLUSION

The investigation by EIA, supported with analysis from CCCA, reveals a s
- troubling pattern of illegal logging and timber laundering in Parg, the =
largest timber-producing state in the Brazilian Amazon.

Lo

The findings show how five key harvest areas where evidence of illegal logging and other environmental crime
was detected were used to send over 53,000 m’ of timber, to at least 19 sawmills, 12 of which have been fined by
Brazil's environmental agency, Ibama. The report shows how 16 Brazilian exporters— 14 of which were also
fined by Ibama—have supplied the tainted wood to 15 U.S. and 15 EU companies, indicating violations of the U.S.
Lacey Act and EU Timber Regulation. EIA's discussions with timber traders across Para reveal a culture of
corruption and fraud that stains the sector, further increasing the risks to companies sourcing timber from the
region. In order to bring the necessary transformational changes to Brazil’s lumber industry, state and federal
governments must increase law enforcement action and put in place systemic reforms to policies and procedures
governing the issuance of harvest permits, timber supply chain traceability and data transparency. U.S. and EU
governments must fully implement and enforce laws preventing the import of illegal or unsustainable wood.
On the following page are detailed recommendations for how these objectives can be achieved.

B
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#*" RECOMMENDATIONS

Brazilian Federal Government:

e Require sawmills and Brazilian timber exporters to conduct due diligence on both the origin of their timber and
the authenticity of supporting legal documents

e Investigate the evidence of legal violations in this report, including document fraud used for timber laundering
and possible corruption

e Introduce a national integrated traceability system, mandatory for all states, that tracks timber across the
entire supply chain and that provides real-time, publicly accessible data

e Ensure public transparency of all relevant data from the timber sector, such as information on forest
management plans, post-exploration reports, and sawmill conversion rates

o Simplify and speed up the fine appeal process for illegal timber purchases to ensure supply chain actors that
commit illegalities face swift and visible consequences

e Cease allocations of new federal concessions and instead direct resources toward effective controls against
illegal logging and timber laundering

Environmental Secretariat of Para (SEMAS):

=i e Investigate the evidence of legal violations in this report, including document fraud used for timber laundering
and possible corruption

e Improve remote satellite monitoring of harvest areas to identify those being used as laundering vehicles and to
prioritize supervision

e Prevent corruption in loiging inspections by randomly assigning inspectors, rotating them regularly, using
surprise follow-ups, tracking their work with GPS and by publicizing their reports.

g7 7 e Improve the state traceability system by introducing transparency of information, direct digital inputs
through apps that enable real time monitoring, and connect it to the federal traceability system

R e Ensure public transparency of relevant data from the timber sector, such as information on forest management
plans, post-exploration reports, sawmill geolocation

_g e Cease allocation of new state concessions and instead direct resources toward effective controls against illegal
== _____ logging and timber laundering

U.S. government:

e Enforcement agencies should investigate the import of illegal or high-risk timber from the cases identified in
this report and strengthen oversight of wood products entering the U.S. from the Brazilian Amazon to ensure
compliance with the Lacey Act

e Increase coordination with and support for Brazilian federal and state law enforcement agencies to halt illegal
logging and associated trade in the Amazon

EU governments:

° Irﬁvestigate the import of illegal or high-risk timber from the cases identified in this report for violations of
the EUTR

e Treat all hardwood products from the Brazilian Amazon as non-negligible risk under the EUTR and increase
checks on operators to ensure appropriate due diligence and compliance with the prohibition on placing illegal
timber on the EU market s onie

= e Increase coordination with and support for Brazilian federal and state law enforcement agencies to halt illegal

nblEE logging and associated trade in the Amazon ; ______;—-
k“—a—m e Categorize the Amazon region of Brazil as high risk for wood products under the EUDR assessment —_—
U.S. and EU importers: — . w
. e Treat all wood products from the Brazilian Amazon as high risk and put in place due diligence systems (see ""'
o - fSﬁ%ﬁﬁ)g’gg{g&lSUE effective risk assessment and mitigation; do no source wood for which the risks cannot be $

% e Apply the EUTR Expert Group’s due diligence recommendations to all timber purchases, including using satellite p, g
imagery to confirm legal harvests, verifying timber volumes and conversion ratios against scientific data, i
Lop tracking logs from entry to processing, and avoiding sourcing from embargoed areas or companies fined by Ibama

T e '
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ANNEX: METHODOLOGY

EIA, supported with analysis from the Center for
Climate Crime Analysis (CCCA),"” has uncovered five
timber harvest areas in the Amazon state of Para, some
used as laundering vehicles and others involved in
breaking laws. Timber from these areas was then traced
via official documents to U.S. and EU markets.

EIA and CCCA used the Normalized Difference

Fraction Index (NDFI) method to detect whether logging
occurred in each of the harvest areas. NDFI is a satellite
monitoring tool that enables detection and mapping of
forest degradation and deforestation. Using a computer
algorithm applied to satellite images from Landsat and
Sentinel, the NDFI highlights the forest scars left by
logging. This includes the opening of roads, the
construction of yards and the removal of trees, which
are clear signs of human intervention in the forest. It is
especially useful in tropical forests, where it identifies
the impacts of logging infrastructure and damage to the
tree canopy.

It is a method recognized and used by the Amazon state
of Paré’s environmental secretariat (SEMAS),* Brazil's
environmental agency (Ibama)*® and National Institute
for Space Research (INPE) to detect illegal logging.
The NDFI analysis was complemented with additional
visual verification using Planet satellite imagery. In
some cases, a data set that estimates illegal logging in
the Brazilian Amazon was used, produced by the
Brazilian NGO Imazon and partners, titled: SIMEX

Imagem NDFI - 09/2020
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(Sistema de Monitoramento da Exploragao Madeireira —
Logging Monitoring System). In other cases, data from
INPE was used, titled: DETER (Sistema de Deteccéo de
Desmatamentos em Tempo Real — Real-Time
Deforestation Detection System) and PRODES.
Additionally, we used high-resolution images from the
Planet satellite when clouds obstructed visibility or when
Landsat or Sentinel satellite images were unavailable for
the analyzed period. This strategy ensures continuity
and accuracy in mapping logging scars in the harvest
area (AUTEF), enabling an effective analysis of the
presence or absence of logging activity. This analysis
unearthed two different kinds of timber laundering and
other illegalities covering the five harvest areas:

1) where no evidence of logging was apparent from
satellite imagery, but from where timber was claimed to
have been transported according to official information

2) where some forest degradation was evident, but
insufficient to justify the claimed transported volumes
of logs, or where other illegalities were present.

This was backed up by analysis of the harvest area’s
management plans, where available, and interviews
with experts to identify further illegalities and signs
of laundering. These included issues like apparent
overestimation of the density of m® per hectare of
wood species such as ipé-amarelo, unrealistic claims
of transported volumes of timber versus its estimated

Imagem Planet - 09/2020

Source: CCCA/EIA

Figure 23

An example of how NDFI can detect logging using Landsat satellite images, left, which is also complemented by Planet imagery,
right, showing a selectively harvested logging site, with roads in evidence and a stockyard.
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standing stock as trees, fines and embargoes issued
by Brazil's environmental agency Ibama and by Para
state’s environmental secretariat, SEMAS, as well as
looking at unexplained incongruencies between
different official documents.

The sum of these analyses provide compelling
evidence that timber laundering and fraud occurred
in each of the case studies, as well as other illegalities,
warranting official investigations.

The evidence suggests serious failures to monitor
timber laundering by Para’s environmental secretariat,
SEMAS, gaps in traceability systems that make it hard
to detect crime and inadequate due diligence by
Brazilian traders and exporters, who in any case are
not required to do much under existing Brazilian laws,
as well as by EU and U.S. importers, all of it to the
detriment of Brazil's Amazon forest governance.

The sum of these
analyses provide
compelling evidence
that timber laundering
and fraud occurred in
each of the case
studies.
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39. SEMAS, Portal de Transparencia, Guias Florestais (GF) para
Fazenda California, CPF/CNPJ: 766.066.352-68, Portal da
Transparéncia (semas.pa.gov.br); The downloaded GF can be
found here:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:e5¢1294c-b887-4ebc-
9eld-c440e3bb609c

40. Playmade Comercio de Madeira, See: http://playmade.pt/wp-
content/uploads/2024/10/Pol%C3%ADtica-CoC-01-10-2024-1.pdf
41. https://www health.belgium be/sites/default/files/uploads/
fields/fpshealth_theme_file/annex_25th_eutr-
flegtr_eg_120919_-_brazil-updated_conclusions.pdf
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e-deflagrada-no-para-ibama-e-policia-federal-atuam-na-acao/;
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carranca-da-pf; News story from 2015,

https://noticias.uol.com br/meio-
ambiente/album/2015/06/09/greenpeace-flagra-extracao-ilegal-
de-madeira-em-terras-indigenas-no-para.htm;

an NGO article from 2007: https://uc.socioambiental.org/pt-
br/noticia/44504

43. SECRETARIA DE ESTADO DE MEIO AMBIENTE E
SUSTENTABILIDADE - SEMAS/PA, Autorizagao para Exploragao
Florestal, AUTEF No: 274567/2024:
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44. SEMAS, Portal de Transparencia, Guias Florestais para
Fazenda California, CPF/CNPJ: 766.066.352-68, Portal da
Transparéncia (semas.pa.gov.br); logo resumido no documento
da EIA, com acceso neste link:
https://1drv.ms/x/s!AuSRIi60yCbpl3Gz8omZwv_F9Gr2?e=CN8gf3
com cada Guia Florestal baixado e encontrado aqui:
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46. EMBRAPA, EQUAGOES DE VOLUME PARA FLORESTA
TROPICAL DE TERRA FIRME EM MOJU, PARA, see page 10 Table 4,
https://ainfo.cnptia.embrapa.br/digital/bitstream/item/185401/1/
Equacoes-de-volume.pdf; Ministério Da Educagao, Universidade
Federal Rural Da Amazonia — Ufra -Instituto De Ciéncias
Agrarias — Ica - Mestrado Em Ciéncias Florestais, Modelagem Do
Volume Comercial De Madeira Em Pé E Extraida De Uma
Floresta Ombrofila Aberta Com Bambu No Sul Estado Do
Amazonas Belém, see page 29,
https://acrobat.adobe.com/id/urn:aaid:sc:EU:eded8d9c-eela-4861-
adcf-944e4408edc7

47. SEMAS, Portal da Transparencia, Portal da Transparéncia
(semas.pa.gov.br); Summarised by CCCA in the following sheet:
https://1drv.ms/x/s!AuSR1i60yCbplRdnX_hnyWTMT2wN?e=GFd
9Qj&nav=MTViezAWMDAWMDAWLTAWMDEtMDAWMCOWMDA
WLTAWMDAWMDAWMDAWMHO

48. SEMAS, Portal de Transparencia, Guias Florestais para
Fazenda California, CPF/CNPJ: 766.066.352-68, Portal da
Transparéncia (semas.pa.gov.br); logo resumido no documento
da EIA, com acceso neste link:
https://1drv.ms/x/s!AuSR1i60yCbpl3Gz8omZwv_F9Gr2?e=CN8gf3
com cada Guia Florestal baixado e encontrado aqui:
https://1drv.ms/f/s!AuSRIi60yCbpl0shqfQIY973IbEI?e=Muto0c
49. SEMAS, Portal de Transparencia, Guia Florestal:
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50. SEMAS, Portal Transparencia, Guia Florestal:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:9500e010-494f-4b93-
9767-69¢5522¢2725 and
https://acrobat.adobe.com/id/urn:aaid:sc:EU:9b3fe33e-8ccd-4¢30-
9a94-2662784feb3c

51. Modelo Industria Comercio e Madeira Ibama fine.png; Ibama
fines to M S A Saraiva.png

52. SECRETARIA DE ESTADO DE MEIO AMBIENTE E
SUSTENTABILIDADE - SEMAS/PA, Autorizagao para Exploracao
Florestal, AUTEFs 273337

53. SEMAS, Portal de Transparencia, Guias Florestais:
downloaded and summarised by CCCA here: gfs_273337-
2019.xlsx This estimate is based on data parsed from publicly
available permits and documents, though minor discrepancies
may exist due to challenges in processing such data and so
should not be taken as absolute figures

54. INPE, Terra Brasilis,
https://terrabrasilis.dpi.inpe.br/en/home-page/

55. Ibama, Consulta Publica Areas Embargadas,
servicos.ibama.gov.br/ctf/publico/areasembargadas/ConsultaPu
blicaAreasEmbargadas.php, using CNPJ number:
04.307.049/0001-42, and downloaded as an image on 8/14/2024,
https://1drv.ms/x/s!AuSRI1i60yCbplUY Slq4zbgARBoqz?e=j93Ln2&
nav=MTVfezlEMDJDOURBLTE1MzktNDY3QylBNjM4LTg5QTk40
Dk4MEUIRnNO

56. EIA interview with a confidential Ibama source

57. SECRETARIA DE ESTADO DE MEIO AMBIENTE E
SUSTENTABILIDADE - SEMAS/PA, Autorizagao para Exploragao
Florestal, AUTEFs 273337, wherein it is said: “O uso irregular
desta autorizagao implicara na sua cassagao, bem como nas
sangoes previstas na Legislagao vigente;” ALSO: Brazil's Ministry
of the Environment (MMA) Normative Instruction No. 5, of

TRICKS, TRADERS AND TREES

December 11, 2006, Article 31, Section III, establishes that:

‘The embargo of the PMFS shall occur in cases of:

b) wilful action or omission that causes damage to forest
resources in the AMF, exceeding the impacts inherent to forest
management;

c) use of the AUTEX to exploit forest resources outside the AMF.
Furthermore, the application of the embargo is considered so
severe under this Normative Instruction that Article 34 states:
‘The embargo of the PMFS prevents the execution of any forest
exploitation activity.’

In other words, the violation is so serious that it cancels all
activities under the PMFS, including the POA (the annual
operating plan that is the basis for the approval of the AUTEF).
Therefore, it can be argued that all timber extracted from the
site after October 2019 should be considered illegal under these
provisions.

58. SEMAS, Portal de Transparencia, Guias Florestais:
downloaded and summarised by CCCA here: gfs_273337-
2019.xlsx

59. SEMAS, Portal de Transparencia, AUTEF 273466, Portal da
Transparéncia (semas.pa.gov.br)

60. SEMAS, Portal de Transparencia, AUTEF 273399, Portal da
Transparéncia (semas.pa.gov.br)

61. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), downloaded GFs for AUTEF 273337 then
summarised by EIA in the following excel:
https://1drv.ms/x/s!AuSRIi60yCbplhjZDusX1PTy9Jw9?e=m570DJ
62. Ibama,
servicos.ibama.gov.br/ctf/publico/areasembargadas/ConsultaPu
blicaAreasEmbargadas.php; Excel sheet downloaded on 15th of
August 2024,

https://1drv.ms/x/s!'AuSRIi60yCbpl WMgPd6L8JEFO2ni?e=0AnL.OZ
63. Ibama,
servicos.ibama.gov.br/ctf/publico/areasembargadas/ConsultaPu
blicaAreasEmbargadas.php; Excel sheet downloaded on 15th of
August 2024: Planilha 15-08-2024 133228.x1sx

64. Ibama,
servicos.ibama.gov.br/ctf/publico/areasembargadas/ConsultaPu
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68. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br); See as an example:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:fealeOc2-d7ed-47df-
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excel sheet:
https://1drv.ms/x/c/e926c8b42e9691e4/EbbllbzsgTROIURyFhtNei

Environmental Investigation Agency
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4BF(GjOdz9s8d_98gc_9uB4aA?e=wXvzAl&nav=MTViezAWMDAwW
MDAWLTAWMDEtMDAWMCOWMDAWLTAWMDAWMDAWMDA
wMHO

141. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), partly summarised in the following PDF:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:a24923d7-f0e2-4a9a-
b67a-938b10c1f61d. The decimal points in the table were
rounded off to the nearest tenth — and also in the following
excel sheet:
https://1drv.ms/x/c/e926c8b42e9691e4/EbbllbzsgTROIURyFhtNei
4BFGj0dz9s8d_98gc_9uB4aA?e=wXvzAl&nav=MTVfezAWMDAwW
MDAWLTAWMDEtMDAWMCOWMDAWLTAWMDAWMDAWMDA
wMHO

142. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), partly summarised in the following PDF:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:a24923d7-f0e2-4a9a-
b67a-938b10c1f61d. The decimal points in the table were
rounded off to the nearest tenth — and also in the following
excel sheet:
https://1drv.ms/x/c/e926c8b42e9691e4/EbbllbzsgTROIURyFhtNei
4BFGjOdz9s8d_98gc_9uB4aA?e=wXvzAl&nav=MTViezAWMDAW
MDAWLTAWMDEtMDAWMCOWMDAWLTAWMDAWMDAWMDA
wMHO

143. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), partly summarised in the following PDF:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:a24923d7-f0e2-4a9a-
b67a-938b10c1f61d. The decimal points in the table were
rounded off to the nearest tenth — and also in the following
excel sheet:
https://1drv.ms/x/c/e926c8b42e9691e4/EbbllbzsgTROIURyFhtNei
4BFGjOdz9s8d_98gc_9uB4aA?e=wXvzAl&nav=MTViezAWMDAW
MDAWLTAWMDEtMDAWMCOWMDAWLTAWMDAWMDAWMDA
wMHO

144. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), with the transport permits downloaded and
available here:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:c1d9f76c-b798-48db-
8082-af46bdlca3fs

145. SEMAS, Portal de Transparencia, Portal da Transparéncia
(semas.pa.gov.br), partly summarised in the following PDF:
https://acrobat.adobe.com/id/urn:aaid:sc:EU:a24923d7-f0e2-4a9a-
b67a-938b10clf61d. The decimal points in the table were
rounded off to the nearest tenth — and also in the following
excel sheet:
https://1drv.ms/x/c/e926c8b42e9691e4/EbbllbzsgTROIURyFhtNei
4BFGj0dz9s8d_98gc_9uB4aA?e=wXvzAl&nav=MTVfezAWMDAwW
MDAWLTAWMDEtMDAWMCOWMDAWLTAWMDAWMDAWMDA
wMHO

146. See page 2:
https://www.wipo.int/amc/en/domains/decisions/pdf/2023/d20
23-4796.pdf

147. J Gibson Mcllvain: Hardwoods, Decking, Plywood, Millwork
148. Mataverde Ipe Decking Wood (mataverdedecking.com)

149. Robinson Lumber Company - Sustainability (roblumco.com)
150. Coastal Specialty Forest Products, Product Guide 2023, page
36; https://www.coastalforestproducts.com/wp-
content/uploads/2023/10/2023-COASTAL-Wood-Product-
Guide_110623.pdf

151. Timberbase, Ipe Tropical Hardwoods,
https://timberbase.com/wp-
content/uploads/2024/01/TimberBase-IPE-hardwoods-web.pdf
152. See: https://www.sangiorgilegnami.com/en/

TRICKS, TRADERS AND TREES

153. EIA field investigation

154. UOL, PF vé indicios de "lavagem" de madeira ilegal em
inquérito contra Salles;
https://noticias.uol.com.br/politica/ultimas-
noticias/2021/07/20/pf-ve-indicios-de-lavagem-de-madeira-
ilegal-em-inquerito-contra-salles.htm

155. BNDES and Brazil's Forest Service, SFB e BNDES firmam
contrato para estruturar novos projetos de concessao florestal,
https://www.gov.br/florestal/pt-
br/assuntos/noticias/2024/novembro/sfb-e-bndes-firmam-
contrato-para-estruturar-novos-projetos-de-concessao-florestal
156. EIA field investigation

157. EIA Interview

158. For Lacey Act, see: https://www.fws.gov/law/lacey-act; for
EUTR, see:
https://environment.ec.europa.eu/topics/forests/deforestation/e
u-rules-against-illegal-logging_en

159. EIA, Facing the Consequence for Liquidating the Forests,
2016: https://eia.org/wp-
content/uploads/2016/11/Facing_the_Consequences_for_Liquida
ting_the_Forests.pdf; also see Annex in Dictators Door, 2023:
https://eia.org/report/the-dictators-door/

160. Available here: https://ec.europa.eu/transparency/expert-
groups-register/core/api/front/document/36507/download and
here: https://ec.europa.eu/transparency/expert-groups-
register/screen/meetings/consult?lang=en&do=groupDetail.grou
pMeeting&meetingld=17072

Also available here: https://circabc.europa.eu/ui/group/34861680-
€799-4d7c-bbad-da83c45da458/library/ba6944db-78a2-45f9-
b782-6b9387a3185¢e/details?download=true

161. The EUDR as originally passed was to come into effect on
December 30, 2024, but was amended in late 2024 to push this
date back one year. Timber products that were produced prior to
June 29, 2023 will continue to be subject to the EUTR if placed
on the EU market before December 31, 2028. Original EUDR text
here: https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=CELEX%3A32023R1115&qid=1687867231461,
amended text with new effective dates here
https://www.europarl.europa.eu/doceo/document/TA-10-2024-
0058_EN.html#title2

162. Centre for Climate Crime Analysis,
https://climatecrimeanalysis.org/

163. See: https://semas.pa.gov.br/legislacao/files/pdf/163269.pdf
164. Interview with an Ibama official in Parana. Please ask EIA
for details if needed.

165. See:
http://marte.sid.inpe.br/col/dpi.inpe.br/marte/2011/07.15.13.58/do
¢/p0589.pdf
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